





































































In order to maximize diversification, we need a measure:

•

•

The Maximum Diversification® Indices apply TOBAM’s unique investment 

philosophy: outperform the market cap-weighted index with less risk, by 

increasing diversification

•





























What is Diversification?

Risk of the combination 

<
Combination of the risks
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If A & B, two different assets (not perfectly correlated)

The Diversification Ratio®
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Combination of Risks

Risk of the Combination

i
= Risk of asset i measured by Duration Time Spread (DTS)

P = (w1, w2,…wn) = The vector of asset weights

𝜌 = Correlation of issuers estimated on equities
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